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siveller P wen oren ofen B INDIAN AUDIT & ACCOUNTS DEPARTHMINT

wratEry weEr eSS (&=hw)  Office of the Principal Director of Audit (Central)
ey W 'JT?TQ'TF_]RT, AFIAEETE - Jeo ooq  Audit Bhavan, Navrangpura, Ahmoedabad - 360 p00

No. CA(E)/SAR/CUG/Gnagar/2013-1
‘ - Date: gy }

i TIRE
The Secretary to Government of India, '
Ministy of Human Resource Development Department,
Department of Secondary and Higher Education, .
Room No. 529, Shastri Bhavan, ‘C’ Wing,
New Delhi - 110001,

Sub: SAR on the accounits of Central Uniizersity of Gujarat, Gandhinagar for the year 2013-14,
Sir,
The Annual account of the Central University of Gujarat for the year 2013-14 were

audited between under section 20(1) of the Comptroller & Auditor General of India’s,(DPC)
Act, 1971,

The following documents are sent herewith:

1) Separate Audit Report and Annexure-A for the year 2013-14

2)  Certified copy of Annual Accounts of CUG, Gandhinagar for the year 2013-14
The audit report may please be arranged to be placed on both the houses of Parliament and date
on  which it is placed before Lok Sabha & Rajya Sabha may be intimated to this ot'ﬁcc,'-gilong
with the printed copy.of the documents placed, enddrsing a copy thereof to the Complroller &
Auditor General of India, New Delhi, '
"l.'hé"’Report may please be treated as ‘Confidential’ till it is placed before both the houses of
Parliament. : ‘ .
’ Yours Faithfully

,ﬂ_gd'.;..

Director/ITRA & CA(E)

Encl: as above '

Copy to .
1) The Director, Central University of Gujarat, Gandhinagar - 382030, ‘
A certified copy of the Annual Accounts and Separate Audit Report is enclosed which

may please be treated as confidential till it js placed on the table of both the houses of
Parliament. The date of placement of Separate Audit Report before both the houses of
Parliament along with a printed copy of the Audit Report may be furnished to Audit,

The printed report may carry the name of the Principal Director of Aﬁdit(Ccutra.]) with -

Designation,

Vo e
Director/ITRA & CA(E)
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Separate Audit Report of the Comptroller and Auditor General of India on the
Accounts of Central I University of Gujarat, Gandhinagar for the year ended 31 Mareh
2014

We have audited the attached Balance Sheet of Central University of Gujarat, (mnd[una;,cu
as at 31 March 2014 and the Income and Expenditure Account and Recclpts & Payment
Account for the year ended on that date under St,cuon 19(2) of the Complroilu & Auditor

'Gcncmr ’s (Dutics, Powers & Conditions of Service) /\ct 1971 vead with Scctlon 31(1) of

itral University Act, 2009. These fi inancial qlatc,ments are the lLSpOl]‘anlllly of Central
University of Gujarat, Gandhinagar’s Mamgement Our responsibility is to express an

opinion on these financial slatements based on our audit.

2 This separate Audit Rcmxi contains the commcnts cof the Comptroller & Auditor
- General of India (C/\d) on the accounting treatment only with u,g,md to
classification, conformity with the best. accounting practices, accounting standards

and disclosure norms, etc. Audit observations on fi _nanual transactions with regard to
compliance with the Law, Rulés & Regulations (Propriety and Regularity) and
efficiency-cum-performance aspects, etc., if-any, are reported through Inspection

Reports/CAG’s Audit Reports separately:

S We have conducted our audit in accordance with auditing, standards generally

1 India. These standards require that we plan and perform the audit fo
obmm reasonable assurance about whether the financial statements are free from
material misstatements, An audit mchldes examining, on a test basis, cvndcnces
supporting the amounts and disclosure in the financial statements. An audit also
‘mclercs assessing the accounting principles used and signifi ca‘nt estimatés made by
management as well as evaluating -the overall presentation of f’ nancial statements.

We believe that our audit provides a reasonable basis for our opinion,

4, Based on our audit, we report that:

i We have obtained all the information and explanations, which to the best of

our knowledge and belicf were necessary for the purposc'of_qlv.u' audit;

(i
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The Balance Sheet, :l ncome & Expenditure Account and Receipt & Payment
Account dealt with by this report have not been drawn up in uniform format of
accounts for, Central Autonomous Bodies issued by Ministry of Finance.

jii. In our opinion, proper books of accounts and other relevant records have been
maintained- by the Central University of Gujarat, Gandhmagal in so far as it

appears from our examination of such books.

iv. We further report that:

Balance Shecet

Liabilities

Capital Fund ¥52.07 crore (Schedule 4)

Above amount includes grants received from Government of India for purchase of
fixed assets. Grants related to depreciable assets are treated as deferred income which
is recognised in the profit and loss statement on a systematic and rational basis over
the useful life of the assets. Depreciation of T4.66 crore was charged during the year
2013-14 and ¥5.81 crore has been charged as expense in previous years but the same
was not recognised as income in Income and Expenditure Account. This has resulted
in overstatement of income from Grants and understatement of income from deferied
grants in [ncome and Expenditure Account; understatement of unutilised grant under

current liability and overstatement ofCapnal fund in Balance Sheet by R10.47 crore,

Capital Fund ¥52.07 crore (Schiedule 4)

Above balance of ¥52.07 crore represents the amount received from Cé.vcrnmcnl of
India for purchase of fixed assets and balance of surplus or deficit. As per Uniform
Format of Accounts of Central Aut()nomoué Bodies, the deferred grants should have
been depicted under the head ‘eahnarked fund’ and balance of sur plus or deficit of
income over expenditure should have been dn,plctcd under the head Con pus. This has

resulted in overstatement of Capital fund and un(Iexswtumm of ‘earmar k(,d fund” and

corpus by ¥52.07 crore.

(1)

2
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Assets

Wixed Assets, T46.90 crore (Schedule-7)

Library Books ¥8.03 crore

Aboye includes ¥48.81 lakh spent on e<journal and magazines during the year 2012-
14. The university has a policy to provide the depreciation on those assets at 40%, as
stated in note 6 of Schedule 22, The policy is not correct ag the subscription of e-
Jjournals is generally for a period of one year. Hence, the expenditure on e- ;uunmls &
magazines should be charged to experditure in the year of purchase. Due to non
consideration the cost of Library books as revenue expenditure, Academic Expenses
is understated by ¥46.45 lakh. This has also resulted in overstatement of fixed asset

by T46.51 lakh.

Fixed Asscts T46.90 crore (Schcdulc-?)

As per policy dlsclosed in notc 6 of Schedule 22, the deprccxat:on should be provided
on written down method. However, the depreciation is provided on strajght line
method. This resulted in excess provision of depreciation by ?0.62'01'01‘6 and
understatement of excess of income over expenditure for the ‘year 2013-14.
The amount of excess provision for depreciation up to March 2013 ‘could not be

tained in the absence of relevant uuotmauon from the Mana{,ement

L.oans and Advaunces 0.90 crore (Schedule-10)

Advances and other amounts recoverable
Balance of Internet Communication, ?32 68 lakh

The balance of 32, 68 lakh should have bcen depicted as defened levenue expenses

instead of “Advanu,s and other amounts mcovelable in cash or m kind or for value to

be received”,

Other

Non provision of pension, gr. atuity and leave encashment
Central University of Gujarat, Gandhinagar had not made amy provision for leave

encashment. The University has not taken actuarial valuation for the year 20!3 14,

Geucral

Ministry of Finance, GOI had introduced Uniform Format of Accounts for all Central

Autonomous Bodies in 2001 in consultation with CAG of India. Accounts of the
Central University of Gujarat, Gandhinagar have been prepared in the new format of

account introduced by Ministry of Human Resources - Development, Government of -

India for Institutions of Higher f‘duoatnon which are still under finalization in

(n)
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consultation with CAG of India.

D Grants in aid '
Out of the grants-in-aid of ¥35.46 crore received during the year 2013-14,
the University could utilize a sum of ¥24.64 crore. Unspent balance of previous year
was X27.59 crore and closing balance for the year was 3841 crore, thus huge sums

are lying unutilized.
7 JEftects of comments on Accounts

Understatement of Academic Expenditure 0.46 crore

Overstatement of Fixed Asset ?0'?46 crore

Overstatement of Dcprcciati'on %0.62 crore

Understatement of Current Liability & Provision ¥10.47 crore

Overstatement of Capital Fund ¥62.54 crore

Understatement of Earmarked Fund & 52.07: crore ;

Understatement of [ncome for Cun.'rent Year %0.62 crore

v) Sub_ject to our observations in the prcceding‘paragraph{ we report that the
- Balance Sheet and Income and Expenditure Account and Receipt and Payment

Account dealt with by this report are in agreement with the books of accounts.

vi)  In our opinion and to the best of our informatioﬁ and according to the
explanations given to us, the. said financial -statements read together. with the
Accounting Policies and Notes on Accounts and subject to the significant matters
stated above and other matters mentioned in Annexure to this Audit Report give a
true and fair view in conformity with accounting principles generally aceepted in

India.

a) In so far as it relates to the Balance Sheet, of the state of affairs of Central
University of Gujarat, Gandhinagar as at 3l * March 2014 and- '
b) In so far as it relates to Income & Expenditure Account of the surplus for the year

ended on that date.

For and ou the behalf of the
— Comptroller & Auditor General of India
e f/cﬂ”’{/?;
Place: Ahmedabad . Principal Dire€tor of Audit (Central)

Date: Ol (2.~ 201y
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Annexure- A

Adequacy of internal audit system

No internal audit has been carried out during .Z_U'I 3-14 in Centtal University of
Gujarat, Gandhinagar. Only pre audit has been carried out, '
Adequacy of intm'mz‘nl control system

There is no accounting manual.

System of physical vcriﬁcatio‘nlol_' fixed éassets

Central University of Gujarat has not méﬁntained fixed assets registcr'filn GFR 40 as
required in rule 190 of GFR. Physical verification of fixed assets has noi’been carried
out during 2013-14.

System of physical verification of inventory

Physical verification ofinvcntory has not been carried out during 20_13-14..
Regulatory in payment of statutory dues

The Institute is regular in payment of statutory dues.

ey

Sr. Audit Officer/CA(E)

(v)
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Central University ovf Gujarat

SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE PERIOD ENDED 31ST MARCH, 2014
SCHEDULE 22 - SIGNIFICANT ACCOUNTING POLICIES

. BASIS FOR PREPARATION OF ACCOUNT

on the basis of cash system of accounting. However, items such as Income on
Ivnvestr'nents, and expenditure such as Salaries, Pension, Electricity, Water, Telephone
Charges etc. were accounted for on accrual basis at the end of the year as provision of
expendituké. : '

e. For classification of the expenditure under Capital & Revenue, the Univeréity follows the
provisions of General Financial Rules and other orders issued by the Government of India
and the University Grants Commission from time to time. .

f.  The University follows the provisions of General Financial Rules and various orders issued
by the Ministry of Human Resource Development, New Delhi.and the University Grants

d. The Accounts of the University ate prepared on the basis of historical cost convention and
Commission, New Delhi with regérd to financial management and- control of the

. -"*'
University.

to revenue expendrture in the year of purchase.

3. INVESTMENTS : »
All Investments are valued at cost price. Amount available against different funds is

invested in Short Term Deposits, to the extent immeédiately not required for expenditure.

4. FIXED ASSETS :
Fixed Assets are stated at cost of acquxsmon inclusive of inward freught duties and taxes
and mcudental and direct expenses related to acquisition. In respect of projects involving
consti 'uulu'n, rEia[é(] pre-operational expenses (including interest on loans for specific

2. STOCKS& SPARES : '
Expendlture on chemicals, glassware, publications, stationery and other stores is charged

project prior to its completion), form part of the value of the assets capitalized.

b. Fixed Assets received by way of non-manetary grants, (other than towards the Corpus
Fund) are capitalized at values stated by corresponding credit to Capital Reserve. The
amount equal to the fixed assets purchased during the year from grant is transferred to
Capital Reserve at the end of the year. |
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5. DEPRECIATION :

a. Depreciation is provided on written-down value method except depreciation on

cost adjustments arising on account of-conversion of foreign currency liabilities

for acquisition of fixed assets, which is amortized over the residual life of the

respective assets.

Depreciation is provided on written down value method and Assets purchased

on or before 30th September 2012 are depreciated at full rate of depreciation

whereas assets purchased on or after 1st October 2012 are depreciated at half

the rate of-de_p_re_eciati_on of that asset category.

Method are as under:

1 |land 0%

2 | Site Development 0%

3 |Building | 2%

4 | Roads & Bridges 2%

5 | Tube wells 2%

6 | Sewage & Drainage ‘2%

7 | Electrical Installation & Equip 5%

8 | Plant & Machinery | 8%

9 | Air'Conditioner 20%

10 | Scientific & Lab. Equipment 8%

11 Office Equipment ' 7.5%

12 | Audio Visual Equipment 7.5%

13 | Computers & Peripherals 20%

14 | Furniture, Fixtures & Fittings 7.5%

15 | Vehicles 10%

16 | Lib. Books & Sci. Journals 10%

17 | E- Journals 1 40%

18 | Computer Software 40%
5%

(=Y
w

Others

. "T'Hé rates of Depreciation taken for different assets on Written Down Value

I
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6. GOVERNMENT AND UGC GRANTS/SUBSIDIES :
a. Government grants/subsidy are accounted on realization basis and taken to

PO 06 8

current liability. ,

b. Government grants of the nature of contribution towards capital cost of setting
up projects and to the extent Qtiliz’ed towards capital expenditq_ré are treated
as Capital Reserve and transferred to Capital Fund, .

c. UGC grants for meeting Revenue Expenditure are treated, to the -extent
utilized, as income of the year in which they are realized.

d. Bank Interest received on Maintenance account to the extent of received on
UGC Grant balance is clubbed in respective grént account,

e. Unutilized grants (including advances paid out of such grants) are carried
forward and exhibited as a‘lia'bility in the balance sheet, '

7. FOREIGN -CURRENCY TRANSACTIONS :
a. Transactions denominated in foreign currency are accounted at the exchange

rate prevailing at the date of the trahsactjon.

b. Current assets, foreign currency loans and current. liabilities are converted at
the ekchange rate prevailing as at the year end and the resultant gain/loss is
adjusted to cost of fixed assets, if the foreign currency liability relates to fixed

assets, and in other cases is considered to revenue.,
8. RETIREMENT BENEFITS :

Retirement benefits i.e. pension, New Pension Scheme, Leave Encashment are

provided on the basis of actuarial valuation on payment basis. Pension and
other contribution of foreign employees on deputation are on cash basis and
paid to foreign employers.
9. REVENUE RECOGNITION : »
a. Féés from students, sale proceeds from admission Forms, Interest on Saving
Bank A/c etc. are accounted on cash basis.

b. Income from Land, Buildings and Other_ Property etc. is accounted on cash

basis.

10. CORPUS FUND : ; '
University -has resolved and created Corpus. Fund as approved ir‘l.‘6th Finance
Committee meeting held on 26.07.2012. The creation and utilization is as per
the guidelines approved by the FC. |

11. Vies-Chancellor Discretionary Fund :

University has resolved and created Vice-Chancellor Discretionary Fund as
approved in 6th_Finance Committee méeting held on 26.07.2012. The creation and

utilization is as per the guidelines approved by the FC.

f
;
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Central Universitvéof Gujarat

SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE PERIOD ENDED
» 31ST MARCH , 2013 | |
SCHEDULE 18- CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS -
CONTINGENT LIABILITIES -

a. Claims against the Entity not acknowledged as debts - Rs. NIL (Previous year
Rs.NIL.) ; |
~ b. In respect of: | :
1.1. Bank guarantees given by/on behalf of the Entity - Rs. NIL (Previous year
Rs. NIL) ,
1.2. Letters of Credit opened by Central Bank of India on behalf of the CUG
Rs. NIL. All LCs are closed and there isno outstanding liabilities as on the
date of signing of Balance Sheet..
1.3. Bills discounted with banks Rs. NIL (Previous year Rs. NIL )
c. Disputed demands in respect of: ' :

1.1 Income-tax Rs. NIL (Previous year Rs. NIL)

=
N

.2 Sales-tax Rs. NIL (Previous year Rs. NIL)

1.3 Municipal -Taxes Rs. NIL (Previous yea‘i' Rs. NiL)

. In respect of claims from parties for non-execution of orders, but-contested by
the Entity - Rs. NIL (Previous year Rs. NI'L) ‘

CAPITAL COMMITMENTS : . . _

Estimated value of contracts remaining to be executed on capital account with CPWD

and not provided for (net of advances) Rs. 110.54 Lacs (Previous year Rs. 358.35 lacs)

LEASE OBLIGATIONS : ‘

a. Future obligations for rentals under finance lease arrangements for plant and
machinery amount to Rs. NIL{Previous year Rs. NIL ) '-

b. Future obligations for rentals under lease arrangements for Hostel premises
from Gujarat State Government is amount to Rs. 15,48,820.00 (Previous year Rs.
9,06,820.00) :

'CURREN'I_' ASSETS, LOANS AND ADVANCES :

0

In the opinion of the Management, the current assets, loans and advances have

a'value on realization in the ordinary course of business, equal at least to the

aggregate amount shown in the Balance Sheet. '
TAXATION : :

The income of the University is exempted from Income-tax under Section

10(23c) of the Income Act 1961. No provision for tax is therefore made into

accounts,

;
!
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7.3

7.4

6. COMMON FORMAT OF ACCOUNTS :

The University prepared Annual Accounts of the University from the year
2008 — 09'in uniform format of accounts for central autonomous bodies approved by
the Ministry of Human Resource Deve!opment New Delhi and the University Grants
Commission, New Delhi and improvements are being gradua”y made as and when
found necessary.

As per the direction of the Mlmstry of Human Resource Development communicated vide its

emails dated 03.07.2014 and subsequent email dated 25.06.2014, the Annual Accounts is

prepared in the revised format as suggested by MHRD.
Current Previous

Year - Year
7. FOREIGN CURRENCY TRANSACTIONS :
Value of Imports Calculated on C.I.F. Basis:
-- Purchase of finished Goods - NIL NIL
- Raw Materials & Components (Including in transrt) NIL NIL
-~ Capital Goods NIL NIL
-- Stores, Spares and Consumables - ' NIL NIL
Expenditure in forelqn currency
a) Travel = , ' - NIL NIL
b) Remlttances and Interest payment to Financial NIL NIL
Institutions/Banks in
Foreign Currency
c) Other expenditure: - .
-- Commission on Sales ' ; : NIL NIL
-- Legal and Professional Expenses. NIL NIL
-- Miscellaneous Expenses ‘ NIL NIL
Earnings: ‘
Value of Exports on FOB basis = NIL NIL
Remuneration to auditors: -
As Auditors. :
-- Taxation matters . ' NIL NIL
- For Management Serwces - NIL NIL
- For certification - , - " NIL NIL
- Others ' '

10.

11,

CorreSpondmg figures for the Current Year have been regrouped/rearranged,
wherever necessary.

Schedules 1 to 21 are annexed to and from.an integral part of the Balance Sheet as
at 31° March, 2014 and the Income and Expendlture Account for the year énded on

that date.

L&
Finang\gffié
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